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PC-2058/ML

U-43/2051
ECONOMICS (ECONOMIC THEORY-II)
Paper—BSS-127

(Semester—II)
Time : Three Hours] [Maximum Marks : 70

Note :  Attempt two questions each from Sections A & B carrying
10 marks each and the entire Section C consisting of
15 short answer type questions carrying 2 marks

each.
SECTION—A

I. How is macro economics different from micro economics?
Explain the importance of macro economics in the field of

€Cconomics.

II. Define National income. Explain the different methods of

measuring National income.

I1I. Explain the classical theory of income and employments.
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IV. Explain and illustrate the concept of multiplier. What is the

importance of multiplier in economics analysis and economic

policy?
SECTION—B
V. Critically examine the Keynesian theory of money.
VI. Write the definition, nature and function of money.

VII.  What do you mean by inflation? Explain demand pull and

cost push inflation.
VIII. Write the meaning and different phases of trade cycles.

SECTION—C
(Compulsory Question)
IX. Write brief answer of the following :
1.  What is meant by value of money?
2. What is meant by gross national product?

3. What is the problem of double counting in National

income?
4. What is Laissez-Faire policy?

5. Supply creates its own demand. Explain its meaning.
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10.

11.

12.

13.

14.

15.

What is the criticism of Keynesian theory of employment?
Define the marginal propensity to consume.

What two facts determine consumption function?
What do you mean by dynamic multiplier?

What is inflationary gap?

What is macro economics paradox?

Leakages of multiplier.

State the difficulties in the measurement of National

income.
Explain the concept of supply of money.

State the principle of acceleration.
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