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PC-2495/ML

U-46/2051
MACRO ECONOMICS
Paper-205

(Semester—II)
Time : Three Hours] [Maximum Marks : 70

Note :  Attempt rwo questions each from Section A & B carrying
10 marks each. Attempt any ten short answer type

questions from Section C carrying 3 marks each.
SECTION—A

L. What is macro-economics? Discuss interdependence between

micro- and macro-economics. Write limitations of macro-

economics.

II. Examine critically the classical theory of income and
employment.

I1I. Define National income. Discuss income method of measure

national income. What precautions need to be taken in this
method?
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IV. (a) Explain Say’s law of market.

(b) The following is the information from the national income

accounts for a hypothetical country :

GDP Rs. 6,000.00, Gross Investment Rs. 800.00, Net
Investment Rs. 200.00, Consumption Rs. 4,000.00, Govt.
purchases of goods & services Rs. 1,100.00, Govt.
Budget Surplus Rs. 30.00. Determine : (i) NDP
(i1) Net exports (ii1) Govt. taxes minus transfers
(iv) Disposable personal income (v) Personal Saving.

5+5

SECTION—B

V. What is the relationship between the marginal and average
propensity to consume in the standard Keynesian consumption

function?

VL “Inflation is an excess of aggregate demand over aggregate
supply.” Discuss this statement and analyze the factors

which cause inflation.

VII.  Discuss the Objective and Subjective factors determining

Consumption function.

VIII. Define Investment. Discuss types of Investment. Explain

different determinants of Investment.
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SECTION—C

(Compulsory Question)

IX. Write short notes on any fen of the following :

1. Discuss the concept of national income.

2. The average propensity to consume in a country is
0.75 and the marginal propensity to consume is 0.8.
What is the value of the multiplier?

3. Define Marginal Propensity to consume.

4.  Differentiate between Accelerator and Multiplier.

5. Define aggregate supply price.

6.  Write determinants of marginal efficiency of capital.

7. Define average propensity to consume.

8. Write assumptions of Say’s law of markets.

9.  Define full employment.

10. Define disposable income.

11.  Explain psychological law of consumption.

12.  Calculate the value of multiplier if MPC = 5 and %.
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PUNJABI VERSION

82 : 391 Am3 B fed’ &-€ yAs 91 I YFES €

II.

III.

IVv.

10 & I5| 31 C fegd 3t o7 Aay 839 @3
YHAs d9| J9X YAS € 3 M Il

gTd—A

AHAST MJg-HAST of 37 fenmdt w3 AHACT
WIg-AH3d feg mizg-faggdsT € 999" I91 AHAST
WIG-ATH3T dff AiHeT &y

MTHES WS IAINT © JSHIGS AU @ METa=SHS
fedtus a1
IHedt nives & ufggmr feG) Iredt nmves @

HUE & miiHes feut <t 9997 a9 fer feut feg
faasnt AeTs 8 ot 83 32

(a) AnA HIdle @ foun & fenrfunr 391

(b) fex HaaBfU3 fegrat '3 nufd3 (Hypothetical)
°H ®T JHSIt mHes foAag-fase 3 JI5
fodt Ao J

GDP 6,000.00 JUE, IH fa<H 800.00 IUE, HT
f&<H 200.00 JUE, BUSTT 4,000.00 JUE, THINA
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VL

VIL

VIIL

W3 AT’ T Adad! ¥IIE 1,100.00 JUE, AIAIT
gAc 993 30.00 JUT| foAfI3 &9 : (i) NDP
(i) HU o903 (iii) 39e% WeT & AJSd! oA
(iv) feueramiar fadt mHes (v) fodt g93|
545

gTI—B

AC 393 Jodmis Busdr Sars feg Qugar € AW
w3 wAz yfedst feg &t AU 37

“HEdT 3BM A3 (Aggregate) Y3t '3 g3
Har < 9933 J1” fer s @ 9997 o9 w3 337
o fer®AE a9 fAT3 Hea-eoM © 96 Is|

Bugar a9A ferfo3 q96 T8 TIIHt w3 nizTHt
33t & 939" a9l

foer <t ufggmr fe€| foerm T fIAHT <t 9ggT
531 foer @ Y-y fogarfear &t fenrfunr a3

faR @7 33 '3 AYY a2 &y

1. JHSIT »iHEs € OdeT & 9997 9|
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2. fex @n feg Quzar & vz yfesst 0.75
w3 Bu3dar &t A3 yfeast 0.8 31 I=x =
st H® J?

3. Buzar & AWz yfeast & ufggmr fe

4, JStegua »3 J=x feg »izgd AUAS 9|

5. Sdifgs yIst w3 & ufgsmr fell

6. Yl & AHZ I9A-gEs3T ¢ fogarfex fud|
7. Buzd & Az yfegst & ufggwr ek

=~ ~

8. i € Hiddier € fouH &t Ha3Tet &y

9.  Y3s IHArg € ufggmr fek)

10. feueawiar nHes & ufggmr e8|

11. Busar @ Hafefomrmaa fauH &t fenrfunr
I

2. H MPC=1 n3 3 3 g=a & H& foA™
®QI
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